
�

 

COLBY COMMUNITY COLLEGE 
 

)LQDQFLDO�6WDWHPHQWV�:LWK�,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�
�

)RU�WKH�<HDUV�(QGHG�-XQH����������DQG������
�





�!

�����&���'�����&������������&�����������(�������'������

�?�������������4�������������)���?��������������
���$���)�"�����$�������������"�����$�������%��
�/���	�3�'�����@����������

������ �����-��������������������������������������������'�����%���)���������������	��������������������������)�����������3���������������A���'���������������-�������������������� �����������������	�'��
��������������������������������������� �������������)�����$���)�"��� � ` � p � � � p � ` � � � � � � � �� � � � � � � �������À�2�`�°�`�• ��������	� ��� ���p�`�°•Ð�À�`�²��`�P�À�0�3���&��€��������	��� 3 � � � � � � � � �  � � � � � � � � � �

� ��3���	�3�'��������0����� � � � � 0 �����&���������ñ	

� � � F � � � �� 3 � ` �  � 0� � � � � � p � À � à � À � ` � ° � À �  � 0 � � � ) � � � � � � 0 � À � 0 �1`��&��€�������6����������������� � 3 � � � � � � 1������������������� � 3 � � � & � � 
 � �  � � � � � � � �)�`����������������€�°�PÐ`�0� � � ) � �� 3 � � � � � � � � � � � � � � � ) �  �� 3 � � � � � ��������� �3� �`���`�0

����0�À�0 �1`�€���p � 3 � & � � � � � � � G � � � � 1 � 3 �  � � � � � � � 4 � & � � 
 � �  � � � � � � �� 3 � � � � � � � � � � � � � �

� � � • � � � � � 3 � ` � € � ` � Ð ! ����à�`���`�€�P�p�•�0 � 3 �0 � ° �P � Ð �À �  � 0� �� �p � à �P � `� `� ° �Ð � À �0

��`�•�0 � 3 � � � � � � � � � � � � 	� 3 � � � � � � � � � ù � � � 0� � � � � � � � � - � � � � � ����� �0� � � 1 � � ���������

� � �  � � � �� � � � � & � � € � � � � � � � � 	 � �( �3�$�����-������ � � � $� � � � � - � � � � � � � � � 1 � � ���`����� 3 � F � � � �

� � � ` �  � 0�������� � 3� ! � � � � � � �  � � � � � � � � � �

��`�P�à�€�pF� 1` � � à� ƒ

� � � � • � � � � � � ` � • � 0 � � � 4 � & � � � � � � � ����P�`�p�`�€�P�p�•�0 ���!�����������������

�3�%����1

�����&��€����������� � � � � � � � � � � � ` � a � !  

� � � ` � � � � � 3 � ` �  � 0�����������������)�� ��� ���� � 3 � ° � P d���`� �0 � � � ` � P � ¹ ��`�•�0�����&��€��������	�� ��`�`�à�P�À` ���������������

� 3 � 0 � ° � P � À � à 7� � � � • � 0 ��`�€�°�PÐÐ�À� ÀÀ

����`�`��� � � S � � � � 1

�������)������ � � % � � � � 0 � � � �



Colby Community College 
Page 2 
 
 

2 

Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities and the discretely presented component unit of 
Colby Community College  as of June 30, 2020 and 2019, and the respective changes in financial 
position and, where applicable, cash flows thereof for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and required supplementary information listed in the table of contents be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
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The following is a graphic illustration of non-operating revenues by source for fiscal year 2020. 
 

 
 
Statement of Cash Flows 
The primary purpose of this statement is to provide relevant information about the cash receipts and cash 
payments of an entity during a period. The statement of cash flows also may help users assess the 
following: 

�x An entity’s ability to generate future net cash flows 
�x Its ability to meet its obligations as they come due 
�x Its need for external financing. 

Cash flows for the year consist of the following:  
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Property taxes have increased over the past five years as taxable values on properties have increased.  
The College is projecting a decline in future projections
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Colby Community College maintains strong communication efforts and is prepared for whatever may 
come.  The characteristics that comprise CCC’s unique student experience will not be compromised, no 
matter what happens with the crises.  Finally, CCC remains the best option for current and prospective 
students in Northwest Kansas. 
 



�� ���	�
����������������������������	�	������

�4���������������������������	���
�����������������











�5�H�F�R�Q�F�L�O�L�D�W�L�R�Q���R�I���1�H�W���2�S�H�U�D�W�L�Q�J���/�R�V�V���W�R���1�H�W���&�D�V�K���8�V�H�G���E�\���2�S�H�U�D�W�L�Q�J���$�F�W�L�Y�L�W�L�H�V
�������� ��������





COLBY COMMUNITY COLLEGE 
Notes to Financial Statements 

June 30, 2020 and 2019 
 

 

   21 

Non-exchange transactions, in which the College receives value without directly giving equal value in 
return, include property taxes; federal, state and local grants; state appropriatio
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Accounts Receivable 
Accounts receivable consists of tuition and fee charges to students and auxiliary enterprise services 
provided to students, faculty and staff. Accounts receivable also include amounts due from the federal 
government, state and local governments (including property taxes) or private sources, in connection with 
reimbursement of allowable expenditures made pursuant to the College’s grants and contracts. Accounts 
receivable are recorded net of estimated allowances for uncollectible amounts. 
 
Management determines the adequacy of the allowance for doubtful accounts based upon a level that in 
management’s judgment is adequate to absorb the losses inherent to student services. Amounts 
determined uncollectible are charged to the allowance account and removed from accounts receivable. 
 
Unconditional Promises to Give 
Unconditional promises to give are recorded when commitments are received. Unconditional promises to 
give that are expected to be collected within one year are recorded at net realizable value. Generally 
accepted accounting principles require that unconditional promises to give that are due beyond the next 
year be discounted using risk free interest rates. Unconditional promises to give are not included as 
support until the conditions are substantially met. 
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In-kind revenues are included in Contributions and Other Fundraisers on the Statement of Revenues, 
Expenses and Change in Net Position. 
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$1,381,320 and $1,826,131 at June 30, 2020 and 2019, respectively. Of the Foundation’s cash balance 
at June 30, 2020 and 2019, $998,931 and $915,904 was covered by federal depository insurance and 
$382,389 and $282,892 was covered by Securities Investor Protection Corporation. The remaining 
balance of $627,335 was unsecured at June 30, 2019. The Foundation believes its exposure to such 
credit risk is sufficiently infrequent to consider additional protection. 
 
Custodial Credit Risk – Investments 
For an investment, this is the risk that, in the event of the failure of the issuer or counterparty, the College 
will not be able to recover the value of its investments or collateral securities that are in the possession of 
an outside party. State statutes require investments to be adequately secured. The College had no 
investments at June 30, 2020 and 2019. 
 
NOTE 3 – RESTRICTED CASH 
 
Cash is restricted for the following purposes: 
 

  2020  2019 
Flexible Spending Funds $ 26,743  21,130 
Blue Cross/Blue Shield Self-Insured Funds  875,769  - 
     
Total Restricted Cash $ 902,512  21,130 

 
NOTE 4 – INVESTMENTS AND INVESTMENT RETURN 
 
The Foundation’s investment policy is established to direct the investment of funds in a manner that 
maximizes potential return based on current market conditions without assuming undue risk. The policy 
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The Foundation has not evaluated its investments for impairment. The following is a detailed listing of the 
Foundation’s investments at June 30, 2020: 
 

     Cost    Fair Market    Unrealized  
 Description of Asset    Basis    Value   Gain (Loss ) 
Stocks       
  Edward Jones $              58,708            180,160  121,452 

  First National Bank & Trust             653,221         1,004,634  351,413 

  Investment Professionals, Inc.               28,871              27,865  (1,006) 

  Southern Company               17,787              38,599  20,812 
         
   Total Stocks             758,587         1,251,258  492,671 

Mutual Funds       
  Edward Jones             976,184            893,493  
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Following is a detailed listing of the Foundation’s investments at June 30, 2019: 
 

     Cost    Fair Market    Unrealized  
 Description of Asset    Basis    Value   Gain (Loss ) 
Stocks       
  Edward Jones $            55,156          208,175        153,019 

  First National Bank & Trust           639,323           1,049,338        410,015 

  Investment Professionals, Inc.            35,030           33,582          (1,448) 

  Southern Company            17,787            41,153          23,366 
         
   Total Stocks           747,296         1,332,248        584,952 

Mutual Funds       
  Edward Jones          852,014           876,151          24,137 

  First National Bank & Trust              53,628             69,289          15,661 

  Investment Professionals, Inc.                34,027                43,812            9,785 

  Sunflower Bank           1,092,728         1,211,529         118,801 
         
   Total Mutual Funds         2,032,397        2,200,781        168,384 
         
   Total Stocks and Mutual Funds         2,779,693         3,533,029        753,336 

Bonds       
  Edward Jones           124,267           174,646          50,379 

 Farm Bureau NQ Annuity           53,333            53,333                  - 
 First National Bank & Trust         804,744         820,275         15,531 

  Ameriprise             46,194              52,920            6,726 

  Sunflower - Agency              985,458          1,000,167          14,709 
         
   Total Bonds         2,013,996         2,101,341          87,345 
         
   Total Investments $        4,793,689         5,634,370        840,681 

 
Investment return has been allocated between restricted and unrestricted net position based on donors’ 
explicit stipulation, and where appropriate, board directive. 

       

  Unrestricted  Restricted  Total 
Interest and Dividends $            843        63,684        64,527 
Royalty Income                 -       11,859        11,859 
Capital Gain Distributions         1,073       80,978        82,051 
Realized Gain         1,682     126,923      128,605 
Administrative Fees            (282)       (21,311)        (21,593) 
Unrealized Gain        48,156     129,209      177,365 

       

Net Investment Return $       51,472     391,342      442,814 
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liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements). 
The three levels of fair value hierarchy are described below. 
 
Level 1 Quoted prices in active markets for identical assets or liabilities. 
 
Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or 

liabilities; quoted prices in markets that are not active; or other inputs that are observable or 
can be corroborated by observable market data for substantially the full-term of the assets or 
liabilities. 

 
Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to 

the fair value of the assets or liabilities. 
 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
Following is a description of the inputs and valuation methodologies used for assets and liabilities 
measured at fair value on a recurring basis: 
 
Mutual funds, stocks, bonds and fixed income securities are valued at the closing price reported on the 
active market on which the individual securities are traded. The value of TCCF Magnet Money is based 
on the percentage determined by dividing the current principal of the Foundation’s fund by the value of 
the total assets of the Community Foundation. 
 



COLBY COMMUNITY COLLEGE 
Notes to Financial Statements 

June 30, 2020 and 2019 
 

 

   31 

The following table presents assets measured at fair value by classification within the fair value hierarchy 
as of June 30, 2020. 
 

    Fair Value Measurements at June 30, 2020 
         
  Fair Value  Level 1  Level 2  Level 3 
Investments          

Stocks $     1,251,258      1,251,258  -  - 
Mutual Funds     2,044,187     2,044,187  -  - 
Bonds and Fixed Income Sec.      1,961,297      1,961,297  -  - 

Total Investments $ 5,256,742  5,256,742  -  - 
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KPERS issues a stand-alone comprehensive annual financial report, which is available on the KPERS 
website at www.kpers.org. 
 
Benefits 
Benefits are established by statute and may only be changed by the Legislature. Members with ten or 
more years of credited service, may retire as early as age 55, with an actuarially reduced monthly benefit. 
Normal retirement is at age 65, age 62 with ten years of credited service, or whenever a member's 
combined age and years of service equal 85 “points”. 
 
Monthly retirement benefits are based on a statutory formula that includes final average salary and years 
of service. When ending employment, members may withdraw their contributions from their individual 
accounts, including interest. Members who withdraw their accumulated contributions lose all rights and 
privileges of membership. For all pension coverage groups, the accumulated contributions and interest 
are deposited into and disbursed from the membership accumulated reserve fund as established by 
K.S.A. 74-4922. 
 
Members choose one of seven payment options for their monthly retirement benefits. At retirement a 
member may receive a lump sum payment of up to 50% of the actuarial present value of the member's 
lifetime benefit. The monthly retirement benefit is then permanently reduced based on the amount of the 
lump sum. Benefit increases, including ad hoc post-retirement benefit increases, must be passed into 
law by the Kansas Legislature. Benefit increases are under the authority of the Legislature and the 
Governor of the State of Kansas.  
 
The 2012 Legislature made changes affecting new hires, current members and o u n t  o f  t h e
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Contributions 
Member contributions are established by state law, and are paid by the employee according to the 
provisions of Section 414(h) of the Internal Revenue Code. State law provides that the employer 
contribution rates are determined based on the results of an annual actuarial valuation. The contributions 
and assets of all groups are deposited in the Kansas Public Employees Retirement Fund established by 
K.S.A. 74-4921. All of the retirement systems are funded on an actuarial reserve basis. 
 
For fiscal years beginning in 1995, Kansas legislation established statutory limits on increases in 
contribution rates for KPERS employers. Annual increases in the employer contribution rates related to 
subsequent benefit enhancements are not subject to these limitations. The statutory cap increase over 
the prior year contribution rate is 1.2% of total payroll. 
 
The statutory contribution rate was 14.41% and 13.21% for the fiscal years ended June 30, 2020 and 
2019, respectively. 
 
Contributions to the pension plan for the College were $15,539 and $16,386 for the fiscal years ended 
June 30, 2020 and 2019, respectively. 
 
Employer Allocations 
Although KPERS administers one cost-sharing multiple-employer defined benefit pension plan, separate 
(sub) actuarial valuations are prepared to determine the actuarial determined contribution rate by group. 
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2019 2018
Price Inflation 2.75% 2.75%
Payroll Growth 3.0% 3.0%
Salary Increases, Including Inflation 3.5% to 11.5% 3.5% to 11.5%

Discount Rate 3.50% 3.87%  
 
The discount rate was based on the Bond Buyer General Obligation 20-Bond Municipal Index. The 
discount rate decreased from 3.87% on June 30, 2018 to 3.50% on June 30, 2019. 
 
Mortality rates were based on the RP-2014 Mortality tabl
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Total OPEB Liability 
The College’s total OPEB liability of $1,381,748 and $1,772,375 was measured as of June 30, 2020 and 
2019, respectively. The June 30, 2020 and 2019 liability was determined by an actuarial valuation date as 
of July 1, 2018, which was rolled forward to June 30, 2020 and 2019.  
 
Actuarial Assumptions and Other Inputs 
The total OPEB liability in the June 30, 2020 actuarial valuation was determined using the following 
actuarial assumptions and other inputs, applied to all periods included in the measurement unless 
otherwise specified: 
 

  2020  2019 
Average Salary Scale  2.0% per year  2.0% per year 
     
Discount Rate  2.6%  

 
 3.0%  

 
Healthcare Cost 
Trend Rates 

 Actual for 2019-20, 
6.25% for 2020-21 
decreasing .25% per 
year to an ultimate 
rate of 4.5% for 
2027-28 and later 
years 

 7.0% for 2018-19, 
decreasing .5% per 
year to an ultimate 
rate of 5% for 2022-
23 and later years 

     
The discount rate was based on the S&P Municipal Bond 20 Year High Grade and the Fidelity GO AA – 
20 year published yields. 
 
Mortality rates were based on the Society of Actuaries Pub-2010 Public Retirement Plans headcount-
weighted General Mortality Tables using Scale MP-2010 Fully Generational Improvement for June 30, 
2020. Mortality rates were based on the Society of Actuaries RPH-2014 adjusted to 2006 total dataset 
headcount-weighted mortality with scale MP-2018 full generational improvement for June 30, 2019. 
 
Changes in the Total OPEB Liability 
The following table shows the changes in the College’s total OPEB liability for the year. 
 

  2020 2019 
Total OPEB Liability – Beginning of Year $ 1,772,375 1,896,087 

A. Service Cost  88,252 159,300 
B. Interest Cost  54,949 66,937 
C. Changes in Benefit Terms  - (289,486) 
D. Differences Between Actual and Expected Experience  (186,882) 267,846 
E. Changes in Assumptions *  (288,946) (274,309) 
F. Employer Contributions (Benefit Payments)  (58,000) (54,000) 

Net Changes (A+B+C+D+E-F)  (390,627) (123,712) 
Total OPEB Liability – End of Year $ 1,381,748 1,772,375 

 
*Changes in assumptions reflect a change in the discount rate from 3.4% in 2017, 3.3% in 2018, 3.0% in 
2019, and 2.6% in 2020. All part-time staff, full -time staff hired after May 1, 2014 and professional staff 
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Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB 
will be recognized in OPEB expense as follows: 
 

Fiscal Year  Amount 
2021 $ (52,290) 
2022  (52,290) 
2023  (52,290) 
2024  (52,290) 
2025  (52,290) 

Thereafter  (347,168) 
 
NOTE 22 – TAX ABATEMENTS 
 
The College participates in the Neighborhood Revitalization Rebate program through the County by 
providing tax abatements to promote revitalization and development of participating cities within Thomas 
County by stimulating new construction and the rehabilitation, conservation or redevelopment of the area 
in order to protect the public health, safety or welfare of the residents. Abatements are obtained through 
application by the property owner, including proof that the improvements or construction have been 
made, and equal 100 percent in the first year of the additional property tax resulting from the increase in 
assessed value as a result of the improvements or construction. The abatement is on a sliding scale from 
100% to 10% over a 10 year process. The amount of the abatement is refunded to the taxpayer after they 
have paid their taxes timely. For the year ended June 30, the College’s property tax revenues were 
reduced as follows: 
 

          2020         2019    \  
Neighborhood Revitalization Rebate Program  $ 153,263  139,703 

 
NOTE 23 – RISKS AND UNCERTAINTIES 
 
Colby Community College Foundation invests in various investment securities. Investment securities are 
exposed to various risks such as interest rate, market, and credit risks. Due to the level of risk associated 
with certain investment securities, it is at least reasonably possible that changes in the values of the 
investment securities will occur in the near term and that such changes could materially affect the 
activities of the Foundation. 
 
The Foundation has tried to minimize the risk associated with these investment securities by having a 
finance committee review the investment activity throughout the year and by having regular meetings with 
the investment company representatives.  
 
The United States has experienced a nationwide pandemic from the novel coronavirus known as COVID-
19. As a result of the spread of COVID-19, economic uncertainties have arisen which are likely to 
negatively impact the financial operations of the College and Foundation, in particular the collectability of 
unconditional promises to give and the fair value of investments. Management is unable to reasonably 
determine the total effects of this virus on the operations of the Foundation as of the date of these 
financial statements. 
 
NOTE 24 – SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through December 21, 2020, which is the date the financial 
statements were available to be issued on Colby Community College . 
 
The Foundation has evaluated su
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Variance Variance
Favorable Favorable

Actual Budget (Unfavorable) Actual Budget (Unfavorable)
Revenues

Student Tuition and Fees $ 5,026,153    3,990,000    1,036,153      -                 -                  -                     
Less: Student Aid/Discounts (1,190,716)  -                   (1,190,716)     -                 -                  -                     

Net Student Tuition and Fees 3,835,437    3,990,000    (154,563)        -                 -                  -                     

Local Property Taxes 6,973,596 7,429,429    (455,833)        -                 -                  -                     
State Appropriations 2,142,960 2,400,000    (257,040)        -                 -                  -                     
Federal Appropriations 41,230         -                   41,230           167,000     -                  167,000        
Investment 43,452         100,000       (56,548)          -                 -                  -                     
Other 220,482       100,000       120,482         1,435,926  2,242,000   (806,074)       

Total Revenues 13,257,157  14,019,429  (762,272)        1,602,926  2,242,000   (639,074)       

Expenditures and Encumbrances
Educational Services

Academics, Instructional and Support 4,863,382    4,863,382      -                 -                     
Student Support Services 617,379       617,379         22,036       22,036           

Support Services
Academic Support 415,363       415,363         -                 -                     
Athletics 1,264,463    1,264,463      7,248         7,248             
Auxiliary Enterprises 41                41                  651,931     651,931        
Development 102,231       102,231         -                 -                     
Facilities 1,046,585    1,046,585      -                 -                     
General and Administrative 204,253 204,253         -                 -                     
Institutional Support 1,860,082    1,860,082      -                 -                     

Total Expenditures and Encumbrances 10,373,779  14,781,461  4,407,682      681,215     1,062,096   380,881        

Revenues Over (Under) Expenditures
  and Encumbrances 2,883,378    (762,032)      3,645,410      921,711     1,179,904   (258,193)       

Other Financing Sources
Transfers In 3,668,100    -                   3,668,100      -                 -                  -                     
Transfers Out (4,352,748)  (1,692,893)   (2,659,855)     (947,637)    (450,000)     (497,637)       

Revenues and Other Financing Sources (Uses) Over 
(Under) Expenditures and Encumbrances 2,198,730    (2,454,925)   4,653,655



Reconciliation of Revenues, Expenditures, and Other Financing Sources (Uses) for budgetary funds on a regulatory basis to GAAP basis.

Total
Student Union Budgetary Non-budgetary Total

General Dormitory Funds Funds All Funds
Revenues

Actual amounts (regulatory basis) revenues
from combining schedule $ 13,257,157     1,602,926       14,860,083     5,633,453           20,493,536    
Tax in process 6/30/19 (113,000)         -                       (113,000)         -                          (113,000)        
Tax in process 6/30/20 111,000          -                       111,000          -                          111,000         

Total revenues as reported on the Statement
of Revenues, Expenses and Change in Net Position 13,255,157     1,602,926       14,858,083     5,633,453           20,491,536    

Expenditures
Actual amounts (regulatory basis) expenditures

from combining schedule 10,373,779     681,215           11,054,994     2,601,497           13,656,491    
Adjustments:

Inventory Adjustment (14,187)           49                    (14,138)           -                          (14,138)          
Accrued Bond Interest -                      -                       -                      (1,500)                 (1,500)            
Change in Prepaid Expenses (1,678)             -                       (1,678)             -                          (1,678)            
Capital Assets (160,617)         (8,864)             (169,481)         169,481              -                     
Change in OPEB Obligation 32,911            -                       32,911            -                          32,911           
Change in Net Pension Obligation (13,655)           -                       (13,655)           -                          (13,655)          
Change in Early Retirement Obligation (23,911)           -                       (23,911)           -                          (23,911)          
Medical Claims Incurred, Not Reported 52,000            -                       52,000            -                          52,000           
Encumbrances for supplies and equipment ordered

but not received are reported in the year the order
is placed for budgetary purposes, but in the year
the items are received for GAAP reporting - 

Less 2020 Encumbrances (95,451)           (8,980)             (104,431)         (134,235)             (238,666)        
Plus 2019 Encumbrances 34,258            6,498               40,756            1,709,891           1,750,647      

Total expenditures as reported on the Statement
of Revenue, Expenses and Change in Net Position 10,183,449     669,918           10,853,367     4,345,134           15,198,501    

Revenues Over (Under) Expenditures 3,071,708       933,008           4,004,716       1,288,319           5,293,035      

Other Financing Sources (Uses)
Transfers In 3,668,100       -                       3,668,100       (3,668,100)          -                     
Transfers Out (4,352,748)     (947,637)         (5,300,385)     5,300,385           -                     

Net Increase (Decrease) in Net Position, as reported on 
the Statement of Revenues, Expenses and Change in 
Net Position 2,387,060       (14,629)           2,372,431       2,920,604           5,293,035      

Net Position, Beginning of Year 3,564,881       1,612,127       5,177,008       9,918,516           15,095,524    

Net Position, End of Year $ 5,951,941       1,597,498       7,549,439       12,839,120         20,388,559    
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SECTION II – FINANCIAL STATEMENT FINDINGS 
 
None noted in the current year. 
 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No material findings or questioned costs are required to be disclosed under the Uniform Guidance. 
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SECTION II – FINANCIAL STATEMENT FINDINGS 
 

None were noted as of June 30, 2019. 
 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
Significant Deficiency in Internal Control and Compliance 
 
2019-001 
 
Information on the Federal Program 
US Department of Education Student Financial Assistance Program Cluster - Title IV Federal Pell Grant 
Program – CFDA No. 84.063 
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Internal controls should be in place to ensure that students who received federal direct loans complete 
their exit counseling upon completion of their schooling. 
 
Condition 
The College’s internal controls over completion of the loan exit counseling were not effective. 
 
 
Context 
During our audit procedures we examined 60 student accounts. Of the 60 accounts examined, 2 of them 
did not have support for completing loan exit counseling nor did they have evidence of communication 
taking place with the student requesting that it be completed.   
 
Effect 
Two students did not receive the proper exit counseling upon completing their education. 
 
Recommendation 
The College should review its processes in place for monitoring that exit counseling is completed as 
required. 
 
Status 
Resolved. 
 
2019-003 
 
Information on the Federal Program 
US Department of Education Student Financial Assistance Program Cluster - Title IV – Federal Work 
Study Program – CFDA No. 84.033 
 
Criteria or Specific requirement 
Internal controls should be in place to ensure that the College is only drawing down funds to reimburse 
itself for awards already paid to students or to cover awards to be paid to students in the immediate 
future. 
 
Condition 
The College’s internal controls over drawdowns for Federal Work Study were not effective. 
 
Context 
Reimbursements for the 18-19 award year for the Federal Work Study program took place after the fiscal 
year end.  The College drew down $31,884 more than what was awarded to students. This error was 
discovered during the College’s year end reconciliation process and the excess funds were immediately 
returned to the Department of Education.  This correction took place 23 days after the initial drawdown 
occurred. 
 
Effect 
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The College held more requested Federal Funds than what was needed for reimbursement or the 
immediate future. 
 
Recommendation 
The College should review its processes in place for calculating the reimbursement amounts for federal 
awards paid to students to ensure only the amount awarded is requested. 
 
Status 
Resolved.



Federal Agency or
CFDA Pass-through Federal

Number Number Expenditures

U.S. Department of Education
Student Financial Assistance Program Cluster - Title IV

Federal Pell Grant Program 84.063 N/A $ 1,556,474         
Federal Supplemental Educational Opportunity Grants 84.007 N/A 63,023              
Federal Work-Study Program 84.033 N/A 60,385              
Federal Direct Student Loans 84.268 N/A 1,849,673         

Total Student Financial Assistance Program Cluster - Title IV 3,529,555         

TRIO Student Support Services 84.042 N/A 248,616            

COVID-19 Funding
Education Stabilization Fund 84.425 N/A 401,724            

Passed Through Kansas Board of Regents
Adult Education - Basic Grants to States 84.002 V002A190016 130,377            

Career and Technical Education - Basic Grants to States 84.048 V048A190016 108,876            

Total Passed Through Kansas Board of Regents 239,253            

Total U.S. Department of Education 4,419,148         

Corporation for National and Community Service
Passed Through Western Kansas Community Services Consortium:

Retired and Senior Volunteer Program 94.002 18SRWKS001 49,674              

Department of the Treasury
COVID-19 Funding
Passed Through Thomas County:

Coronavirus Relief Fund 21.019 N/A 41,230              

Total Expenditures of Federal Awards $ 4,510,052         

 Note - There were no awards made to subrecipients for the 2019-2020 Fiscal Year.

COLBY COMMUNITY COLLEGE
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2020

Program Title
Pass-through Grantor/

Federal Grantor/
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